
 

The past year has been deeply troubling as financial and real estate asset values have signifi-
cantly eroded.  Our reaction has probably been much like yours in that 
we have been frustrated, concerned, and sometimes even angry about 
what has gone on.  And we know some of you have been frightened.  
We also know we are not out of the woods yet.  Bank of America CEO 
Kenneth Lewis recently (April 20, 2009) stated “Make no doubt about 
it, credit is bad and will eventually get worse before it stabilizes and 
improves.” 
 
There are plenty of issues to worry about and some investors are wait-
ing for the next major market drop.  Different issues concern different investors.  For example, 
the next crisis will be when the auto industry goes bankrupt, or when consumers can no longer 
pay their credit card balances, or when the remaining adjustable rate mortgages are adjusted up-
wards this coming Fall, etc. 
 
The economic issues are significant.  Even Warren Buffett (February 2009) worries that the Fed-
eral government’s dispensation of “once-unthinkable dosages” of “economic medicine” will 
bring on “unwelcome aftereffects” of which “one likely consequence is an onslaught of infla-
tion.” 

A Tax, Business and Financial Planning Newsletter 
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We have confidence in the 
American people and our eco-

nomic system as we’ve seen the past and believe we will 
recover.  We believe everyone needs to decide 
for themselves if they too believe in “recovery” 
as that will impact your financial decisions.  
While Warren Buffett points out that neither he 
nor his partner Charlie Munger can predict 
“winning and losing years in advance” and 
“we’re certain the economy will be in shambles 
throughout 2009, and for that matter, probably 
well beyond, but that conclusion does not tell 
us whether the stock market will rise or fall,” 
as he also states, “America’s best days lie ahead.” As finan-
cial advisor Harold Evensky states, “If we’re wrong and the 
World does permanently come to an end, there will be no 
safe harbor so we’re not spending any time planning for it.” 
 
Federal Reserve Chairman Ben Bernanke told a congres-
sional committee on February 24th that the recession should  
end this year and 2010 “will be a year of recovery” if the 

financial markets are stabilized by government policy ini-
tiatives. 
 

Bob Brinker’s Marketimer (March 6, 2009) 
states, “Looking back through market history, 
there has been a consistent correlation between 
the beginning of an economic recovery and the 
beginning of a new stock market uptrend.  
Over the past half-century, with the exception 
of the 2002-2003 market bottom which oc-
curred well after the recession ended, in all of 
the other six recessions the stock market found 
a bottom in advance of the economic recovery.  

In all six of these cases the stock market began its major 
uptrend between three and five months prior to the begin-
ning of the economic recovery.” 
 
Warren Buffett recently advised, “The market will move 
higher, perhaps substantially so, well before either senti-
ment or the economy turns up.  So if you wait for the rob-
ins, spring will be over.” 
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THERE IS HOPE 



 
 

 
¨ The first quarter of 2009 was the 6th consecutive losing                               
       quarter. 
 
¨ From March 9th to March 26th, the DJIA rose more than 
       20%.  This remarkable move required just 17 days, the 
       fastest, steepest rally since 1938. 
 
¨ The market rally that started March 9th has continued for 

6 weeks of positive market moves (through April 17th). 
 
¨ Volatility remains high as markets are so news-driven. 
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In the wake of 
disastrous 
news, Smart-
Money talked 
with several 
investors who 
remember 
Model-T 
Fords and the 
Dow closing 

at 50.  SmartMoney states, “So to say 
they’ve ‘seen it all’ is kind of obvi-
ous.”  And “What’s more surprising is 

their collective mantra that we won’t 
be headed for anything like the Great 
Depression and their unflagging confi-
dence in the market.” 
 

An interesting point made in the article 
was that the old economy was depend-
ent on only a handful of businesses, 
like banks, railroads, utilities and oil 
companies.  Today economic growth 
comes from a much broader array of 
industries, many of them fueled by the 
huge gains in technological develop-
ment we’ve seen over the past eight 

decades – including communications, 
biotechnology and the Internet which 
leads to a much wider array of job pos-
sibilities and more engines of growth 
for our economy.  “If investors today 
were a little less emotional, they would 
see that this could be a good opportu-
nity”.  And, “Debt bothers me.  The 
companies in trouble are usually the 
ones that owe a lot of money.”  We 
know this is also true for individuals 
and their personal finances. 

The witty Danish physicist Niels Bohr once said, 
“Prediction is very difficult, especially 
about the future.  The future, of course, is 
unknowable and the future will not mirror 
the past.  But we prefer what has gone on in 
the past, for all its flaws, to our own subjec-
tive guesses about the future.” 
 

We have a lot of Hope!  The past teaches us that (1) stocks 
have outperformed bonds by a wide margin, (2) 
stocks have been volatile over short periods but sta-
ble over long periods, (3) a diversified portfolio pro-
vides extra stability, and (4) the best strategy is to 
buy a diversified portfolio of stocks and hold for 10 
years or more.  Kiplinger’s Personal Finance, May 
2009 
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$42,105 = That’s the price tag for every 
man, woman, and child living in the 
United States, according to Bloomberg 
News Services, for what “the U.S. gov-
ernment and the Federal Reserves have 
spent or lent or committed” in new 

pledges this year.  That’s $12.8 trillion – nearly the value 
of everything the United States produced last year.  
World Magazine, April 25, 2009.  That reminds us of 
something Mark Twain once informed us, “No man’s 
life, liberty or property is safe while Congress is in ses-
sion.” 
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Can money buy happiness?  You bet.  
But not by spending it on yourself.  
Researchers from the University of 
British Columbia and the Harvard 
Business School reported in the 
March 2008 issue of Science maga-

zine that people are happier when they give money away 
to others than if they spend it on themselves, even though 
surveyed university students thought it would be the  
opposite. 

When markets are doing well, most funds and approaches 
to the markets can look good.  But 2008 showed weak-
nesses in systems and approaches as there was no place to 
hide.  Preparing for the bad periods is the key.  It appears 
that both the Great Depression and the current crisis had 
their origins in excessive consumer debt – especially mort-
gage debt – that was transmitted into the financial sector 
during a sharp downturn. 
 
Steps to Reduce Risk and Recession-proof your life: 
1. During difficult times, debt is 
one of our biggest risks, whether it 
is corporate or personal debt.  Debt 
stresses both company and per-
sonal finances so you are encour-
aged to eliminate or reduce it.  
Credit card debt should be outlawed.  Don’t allow yourself 
the flexibility to accumulate this type of debt, and if you 
have this type of debt, do whatever you can to eliminate it. 

2. Do not abandon investment and savings objectives dur-
ing hard times as significant money can be made coming 
out of recessions.  Much of the lofty market risk has been 
eliminated.  There is substantially more risk of falling from 
a rooftop than falling from a low level scaffold – our cur-
rent environment.  We believe the risk at current market 
levels is significantly lower than what it once was.  Kiplin-
ger’s Personal Finance (2/2009) makes the following com-
ment, “There is plenty of historical support for the notion 
that the risk-reward ratio has, in fact, shifted in favor of 
being invested rather than not being invested.”    
                                            
3.    Prioritize your various financial goals and spend care-
fully.  Something may have to go.  Be proactive.  Sylvia 
Porter of the Atlantic Journal (September 1953) made a 
thought provoking statement regarding reduced spending, 
“You would not be lowering your fundamental standards, 
but maintaining your integrity and independence.” 
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The following is shared as it penetrates my heart and causes me to reflect on what little I am personally doing to make 
this a better world.  Tony Campolo highlights a survey in which people over age 95 were asked the question, “If you 
could live your life all over again, what would you do differently?”  The responses fell into three categories: 
· Most wished they had risked more.  Life had been too safe, too calculated, and for many reasons they did not break 

out of it. 
· Others wished they had reflected more and focused on what was really important.  Life had been filled with details 

of the routine.  “The good had become the enemy of the best.”  Looking back they asked, “Is this all there is?” 
· The third group expressed a desire to have done something worthwhile, which would have lived on long after they 

died. 
Who Switched the Price Tags?  Word Publishing, 1986 

 

We encourage you to pursue those things that are most important in your life.   
If we can provide financial guidance or reassurance, please let us know. 
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Morrison Financial Services 
620 W. Roosevelt Road, Suite C2 
Wheaton, IL  60187 
(630)752-1155 
Email: Morrison@MFSAdvisor.com 
Website: www.mfsadvisor.com 
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Thomas A. Morrison, CPA, CFP®, is a registered principal and Karma A. Otten, 
CFP® is a registered representative of Morrison  Investments, Inc., Member 
FINRA and SIPC. 

Bernie Madoff, Alan Stanford, Rod Blagojevich, 
predatory lenders preying on families in pursuit 
of the American Dream.  And Charles Rangel, 
Timothy Geithner, Tom Daschle, along with 
other tax dodgers choose the tax laws they wish 
to abide by.  What one tries to get away with 
“when no one knows” or “no one is looking” re-
flects a basic character flaw which is a big prob-
lem when there isn’t a moral compass directing 
that individual’s path. 
 
With our media and newspaper pages filled every day with 
images of the world’s trickery, the following historic tidbit 

was refreshing.  “It’s the little things rather than 
the great big ones that reveal the depth of one’s 
honesty.  A perfect example is a one-word correc-
tion made by President Lincoln on a routine for-
mal notification about his pay, to the Secretary of 
Treasury.  The President’s secretary had written 
that the pay was to be made on the ‘first’ of every 
month.  Honest Abe crossed out the ‘first’ and 
wrote the word ‘fifth’ before adding his signa-
ture.  You see, he hadn’t taken the oath of office 
until the fourth of March, so his pay on a monthly 

basis, he felt, couldn’t honestly begin until the fifth – his 
first full day on the job.”  Malcom Forbes (1987) 

 

¨ Refinance – It might be time to consider refinancing -- 
The 30-year mortgage rate could fall to nearly 4% by 
the end of the year as both the economy and housing 
market makes a slow recovery, as stated by economists 
from Bank of America-Merrill Lynch. 

¨ 2009 IRA Required Minimum Distributions for 
those age 70 ½ and for those who own Inherited IRAs 
– During December 2008, a temporary waiver of the 
2009 annual required minimum distribution was 

passed.  This applies only to 2009. 
¨ Social Security Income -- The Congressional Budget 

Office says in its latest budget estimates that inflation 
will be so low that it is possible Social Security recipi-
ents will not qualify for cost-of-living increases for 
three years, something that hasn’t happened since auto-
matic adjustments were adopted in 1975.  As reported 
by The Associated Press News Report (April 2009).  
On the brighter side, expect a $250 check no later than 
June 4th as part of the economic stimulus package. 

The articles and opinions in this publication are for general information only 
and are not intended to provide specific advice or recommendations for any 
individual.  Before any action is taken based upon this information, it is  essen-
tial that competent, individual, professional advice be obtained.  Entire publica-
tion copyright 2009.  All rights reserved. 

THINGS TO CONSIDER 

We appreciate the confidence you have shown in us and 
are thankful for the opportunity to assist you in realizing 
your financial objectives.  Thank you for recommending us 
to your family, friends and business associates as our busi-
ness has grown primarily based on referrals! 
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